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SECTION 1. Sections 2256.005(k) and (1), Government Code, are amended to read as
follows:

(k) A written copy of the investment policy shall be presented to any business organi-
zation [person] offering to engage in an investment transaction with an investing entity
[or to, an invetment maaet firm ,md,. eetraet with an iftstig entity to net
or managechc city's invetment pmtfoli1. For purposes of this subsection and Subsec-
tion (7), "business organization" means an [a bua.es rgfniz.ti inlude] investment
pool or [poels and-anI investment management firm under contract with an investing
entity to invest or manage the entity's investment portfolio that has accepted authority
granted by the entity under the contract to exercise investment discretion in regard to the
investing entity's funds. Nothing in this subsection relieves the investing entity of the
responsibility for monitoring the investments made by the investing entity to determine
that they are in compliance with the investment policy. The qualified representative of
the business organization offering to engage in an investment transaction with an
investing entity shall execute a written instrument in a form acceptable to the investing
entity and the business organization substantially to the effect that the business organi-
zation has:

(1) received and reviewed the investment policy of the entity; and

(2) acknowledged that the business organization has implemented reasonable
procedures and controls in an effort to preclude investment transactions conducted be-
tween the entity and the organization that are not authorized by the entity's invest-
ment policy, except to the extent that this authorization:

(A) is dependent on an analysis of the makeup of the entity's entire portfolio;

(B) [ef] requires an interpretation of subjective investment standards; or

(C) relates to investment transactions of the entity that are not made through ac-
counts or other contractual arrangements over which the business organization has
accepted discretionary investment authority.

(1) The investment officer of an entity may not acquire or otherwise obtain any autho-
rized investment described in the investment policy of the investing entity from a busi-
ness organization that [persen--whe] has not delivered to the entity the instrument
required by Subsection (k).

SECTION 2. The changes in law made by this Act apply only to a contract for an
investment transaction entered into with a business organization under Chapter 2256,
Government Code, on or after the effective date of this Act. A contract entered into
before the effective date of this Act is subject to the law in effect at the time the contract
was entered into, and the former law is continued in effect for that purpose.

SECTION 3. This Act takes effect September 1, 2017.

Passed by the House on April 20, 2017: Yeas 144, Nays 0, 2 present, not voting; passed
by the Senate on May 12, 2017: Yeas 31, Nays 0.

Approved May 26, 2017.
Effective September 1, 2017.

JURISDICTION OF THE TEXAS SUPREME COURT
CHAPTER 150

H.B. No. 1761

AN ACT
relating to jurisdiction of the Texas Supreme Court.

Be it enacted by the Legislature of the State of Texas:

SECTION 1. Sections 22.001(a), (b), and (c), Government Code, are amended to read
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as follows:

(a) The supreme court has appellate jurisdiction, except in criminal law matters, of an
[eoextensive withi the 1iiwits of the state atnd etending5 to aMl qusin of law, wis i -
the following cases whert they have been b.rhtt to the courts of appeals &ro] appeal-
able order or judgment of the trial courts if the court determines that the appeal presents
a question[t

[M ft ease in wieh the jtice s of a coutrt of appeAs disgree on a eetion of la
material to the decisiitmh

[(2) a ase in whiTh one of the courts of appeals holds diffretly from a prior di
sic of another irt of appeacs or of the s mae finl by qstt u ft l e.t
to a deeiaX,.. of the.ese

[() a case io wing the construt n or validity of a statutioe (asary to a deted t
nation of the case,

[(4) a ease involvng state reven,;
[(5) ease in heh the railr]ad bypetitn a f w a[d

[(6) an the pr ohih t appears th t a e r of law a hn s bala beomitted b
the court of appeals, d] that [ethrppa is important [of such importaneI to the juris-
prudence of the state. The supreme court's jurisdiction does not include [tet-in -the
opm bon of the srpremmeourt, it req fires om but exlndng those] cases in
which the jurisdiction of the court of appeals is made final by statute.

(b) A case over which the court has jurisdiction under Subsection (a) may be carried to
the supreme court [eithe I by petition for review [wrtit of error. or. by certifiate fromt the
eort of apesls, buat the court of appeB4 m ay certifya question of la "V0f
those cases at tn time t chooses, either before or oAuer the deeison of the ease in that
eo I t.

(c) Except as provided by this subsection or other law, an appeal may be taken to the
supreme court only if the appeal was first brought to the court of appeals. An appeal
may be taken directly to the supreme court from an order of a trial court granting or
denying an interlocutory or permanent injunction on the ground of the constitutionality
of a statute of this state. [it is the duty of the supreme eourt to prescribe the necessar
rules of procedure tA bP fAlloWed in perfeeting the appeal.]

SECTION 2. The heading to Section 22,007, Government Code, is amended to read
as follows:

Sec. 22.007. PETITION FOR REVIEW [APPICATION FOR WRIT OF ERROR].

SECTION 3. Sections 22.007(a) and (e), Government Code, are amended to read as
follows:

(a) The supreme court may act on petitions for review [ fe
when the court deems it expedient. [The sup. eort shall p a. appiication fr

wri of aro 'as inhich the justices of the coutrts of appeals have disagreedo
have declared void a statutte of the statf.]

(e) The granting of a petition for review [an applieftiu, fo writ o.f u r admits the
case into the supreme court, and the supreme court shall proceed with the case as
provided by law. The denial [refuseal] or dismissal of a petition for review [n-appliet]
has the effect of denying the admission of the case into the supreme court, except that a
motion for rehearing may be made [to the design]ted justices] in the same manner that
a motion for rehearing to the supreme court is made in a case in which the court granted
review. The denial or dismissal of a petition for review may [reftt u. dismissal of an
applieti~on-hll] not be regarded as a precedent or authority.

SECTION 4. The following provisions of the Government Code are repealed:

(1) Section 22.001(e);

(2) Sections 22.007(b), (c), (d), (f), and (g); and

(3) Sections 22.225(b), (c), (d), and (e).
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SECTION 5. The repeal of Section 22.225(d), Government Code, applies only to an
interlocutory order signed on or after the effective date of this Act. An interlocutory or-
der signed before the effective date of this Act is governed by the law applicable to the
order immediately before the effective date of this Act, and that law is continued in ef-
fect for that purpose.

SECTION 6. This Act takes effect September 1, 2017.

Passed by the House on April 20, 2017: Yeas 142, Nays 0, 1 present, not voting; the
House concurred in Senate amendments to H.B. No. 1761 on May 19, 2017: Yeas
141, Nays 0, 1 present, not voting; passed by the Senate, with amendments, on
May 15, 2017: Yeas 31, Nays 0.

Approved May 26, 2017.
Effective September 1, 2017.

ACTIONS ON AND LIABILITY ASSOCIATED WITH CERTAIN
INSURANCE CLAIMS

CHAPTER 151
H.B. No. 1774

AN ACT
relating to actions on and liability associated with certain insurance claims.

Be it enacted by the Legislature of the State of Texas:

SECTION 1. Section 541.156(a), Insurance Code, is amended to read as follows:

(a) A person who receives notice provided under Section 541.154 or 542A.003 may
make a settlement offer during a period beginning on the date notice under Section
541.154 or 542A.003 is received and ending on the 60th day after that date.

SECTION 2. Section 542.060, Insurance Code, is amended by amending Subsection
(a) and adding Subsection (c) to read as follows:

(a) Except as provided by Subsection (c), if [IfJ an insurer that is liable for a claim
under an insurance policy is not in compliance with this subchapter, the insurer is liable
to pay the holder of the policy or the beneficiary making the claim under the policy, in
addition to the amount of the claim, interest on the amount of the claim at the rate of 18
percent a year as damages, together with reasonable and necessary attorney's fees.
Nothing in this subsection prevents the award of prejudgment interest on the amount of
the claim, as provided by law.

(c) In an action to which Chapter 542A applies, if an insurer that is liable for a claim
under an insurance policy is not in compliance with this subchapter; the insurer is liable
to pay the holder of the policy, in addition to the amount of the claim, simple interest on
the amount of the claim as damages each year at the rate determined on the date ofjudg-
ment by adding five percent to the interest rate determined under Section 304.003, Finance
Code, together with reasonable and necessary attorney's fees. Nothing in this subsection
prevents the award of prejudgment interest on the amount of the claim, as provided by
law. Interest awarded under this subsection as damages accrues beginning on the date
the claim was required to be paid.

SECTION 3. Subtitle C, Title 5, Insurance Code, is amended by adding Chapter
542A to read as follows:

CHAPTER 542A. CERTAIN CONSUMER ACTIONS RELATED TO CLAIMS FOR
PROPERTY DAMAGE

Sec. 542A001. DEFINITIONS. In this chapter:

(1) "Agent" means an employee, agent, representative, or adjuster who performs any
act on behalf of an insuren
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